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Government again suspends sale of telecommunications firm
In early March, Nicaraguan President Arnoldo Aleman suspended the sale of 40% of the shares in
the state telecommunications system (Empresa Nicaraguense de Telecomunicaciones, ENITEL)
scheduled to take place on March 31. This is the third suspension in two years. The last one was in
October when the date for announcing the winning bid was postponed until after the presidential
elections (see NotiCen, 10/10/96).
"The sale will take place, but we do not agree with the offers made," said Aleman. He also
announced that the terms of the sale will be reviewed and changed from what the previous
administration had set. Though he gave no details on the new terms, he emphasized that the partial
privatization would not result in the creation of a telecommunications monopoly. "We are for more
openness, but without awarding exclusive rights or private monopolies," said Aleman. "I don't like
state monopolies...nor am I going to permit private monopolies."
Vice president Enrique Bolanos said that the biggest offer received so far is only US$18 million,
which he called "a tenth or a twentieth" of the real value of the shares up for sale. The government
expects to get US$120 million to US$150 million from the sale and to use 80% of it to back up the
government's confiscated-property compensation bonds. The administration has given no new date
for the sale, but Luis Raul Cerna, president of the Association of Bondholders, is considering asking
Aleman to wait two years before selling ENITEL shares.
By then, presumably, technical advances made by ENITEL and a better investment climate will
bring a better offer. Some business leaders and members of the National Assembly are concerned,
however, that further delay will discourage interest on the part of investors.

Update on rearmados
Despite an ultimatum to lay down their arms by Feb. 28, armed bands of former fighters in
Nicaragua's civil war (rearmados) have yet to comply. The rearmados, who include former members
of the contras and former Sandinista guerrillas, operate in the northern departments of Jinotega and
Matagalpa and in the central department of Chontales (see NotiCen, 02/13/97). Some of these bands,
especially the Frente Norte 3-80, which is believed to be the largest, have refused to move into the
safe zones set up by the government.
The Defense Ministry extended the deadline set last month for the rearmados to accept government
terms for reintegration into civilian life. According to Defense Minister Jaime Cuadra, problems
of communication among the rearmado leaders made a new deadline of March 10 necessary.
Rearmado chiefs were supposed to have met on March 8 to discuss demobilization while the
government considered rearmado demands. These include the establishment of a rural constabulary
and the removal of military officers accused of murdering some rearmado members. The March
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10 deadline came and went with no movement toward demobilization or agreement on rearmado
demands.
Interior Minister Jose Antonio Alvarado said that the government had no contact with the
rearmados since March 1. President Aleman has apparently not set a new firm deadline. But he
again warned that if the rearmados do not accept "this last chance" to demobilize, "the army and
the police will enter the mountains with all the full force of the law." A government spokesperson
in Matagalpa indicated that the rearmados would not be given an immediate deadline as the
military did not plan to begin deploying troops in the region affected "in the near term." [Sources:
Reuter, 03/06/97; La Prensa (Nicaragua), 03/04/97, 03/10/97; Notifax (Nicaragua) 02/28/97, 03/11/97;
Associated Press, 03/12/97]
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